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Lecture 7: COGS

Parts of them:

- Raw materials
- FX
- Manufacturing: machinery, energy and labour
- Storage & Handling
- Primary transportation
- Rebates
- Tax
- Efficiency
- Head office

Aim: to define how much a product costs, set the price



Lecture 7: COGS

- Define the product and its components

- Define the exact ratio of the components

- Prepare a unit of it and observe technology requirements 
& costs

- Monitor market demand

- Set up plan for minimum efficiency scale production and sales

- Measure regularly COGS 


